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business. 


With reference to the press report (attached) 


stating that the Japanese authorities are contemplating 


control of the trade in bricke and tiles, discreet 
enquiries ascertain the these authorities commenced 
interfering with the transportation of bricks and 
tiles to Shanghai on December 25, 1939. 

The principal source of this building material 
is Kashan (Chekiang Province), and transport to 
Shanghai is done by boats. On December 25, 1939, 
consignments, on their way to Shanghai, were detained 
by the Japanese authorities near Noe 34 Bridge on the 
Shanghai-Hangchow railway line to the south of 
Sungkiang, when the dealers were told that these 
materials were required by the Japanese military. 

The tiles and bricks detained were later bought by 


the authorities concerned at the following prices r= 


Bricks: - $85 to $90 per 10,000 pieces. 
Tiles :Old style - $45 to $50 per 10,000 * 
New style - $60 to $70 per 1,000 ° 

In consequence of the detention, the majority of the 
dealers temporarily suspended transporting tiles and 
bricks to Shanghai because of a fear of further 
interference. However occasional supplies have 
succeeded in reaching Shanghai from time to time 
through assistance by Japanese subjects, but in this 
way extra expenses amounting to $200 per junk load 


are incurred, thus increasing the prices locally. 
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The following table shows the price of the goods 


before and after the detention on December 25 


Previously 
Bricks per 10,000. $105 to 110 


Tiles: New style $70 to $75 
per 10,000. 


Old style $90 to $100 
per 1,000. 


The tiles and bricks, detained and purchased 
compulsory by the Japanese authorities, 


to have been removed to Kashing and thence transported 


by train to unknown destinations. 


lacking as to whether the detention was directed towards 


@ monopoly in the trade or to secure materials for 


their own usé€e 


A. C.(Special Branch). 


At_present 
$270 


$150 


$250 


Information is 


are stated 


Sw vi ae row. on takie- ‘ 


Coinese~-Amerioan Daily Neweas, Sin Wen Pao, National Herald t- 


The Jop2anese economic sggreesion of China 
is 30 severe that sales of rice, whet, cotton, c7rbon, 
lumber, fruits, field products snd vexetables -re 911 
controlled by the Japinese suthorities, who hive l-tely 
been contemplating the control of brinks and tiles ond 
other construction materirlse. 

According to enquiries made by our reporter 
it yesterday from responsible souroes, recently certain 
- local unscrupulous elements hive been making ende rvours 
to negotiate with the Japanese authorities to obtain a 
promise of security by payment of a considerable amount 
f of money in order to satisfy the Japsnebe eoncernede 

It is learned that members of the local 
Bricks and Tiles Trade Guild have expressed their non- 
co-operation in this matter and they will also voice a 
strong objection. 
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since 1938, the varanese authorities lave been 


endeavouring to control the supply of varios 
cousodities for lecal consumption. Up to the present, 
the vapanese authorities nave acquired a virtual 
nonopoly in four different trades, i.e. fish, 
Livestock, ezss, and coccons,. xcreunder follows a 


sum:.ary of the moncnoly t- 


fe 78% 1. ¥ish During August 1938, the new swish Parket 
Sronsored by the Ministry of Industry of the 
Keforr.ed Governnent was inausurated in 4ongkew 
for the control of the fish supply for local 
consumption. 2? easures were adonted and put 
inte eftect to compel fish dealers to transsct 
business in the new Kish Market located in the 
vicinity of tne yangtszepoc Public Wharf. 


Shortly afterwards, the new fish market. 


~, O° authorities were successful in securing the 
cooperation of the rajority of tne local fish 
hongs, Which resulted in the establishment of 
the va Tung #ish trade vompany CASS) on the 


premises of the new fish market on rangtszepoo 


oe Wharf to deal especially with matters relative 
“A a ” to the transportation and disposal of fish 
» ia sp intended for local consumption. ‘the company 
AL “# | is operated on & commission basis. A commission 


of 9% is to be taken from every $1.00 worth 
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of fish sold and this commission is to be 
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J.) 44 for the 21sh Larket. 
2) @&. fer the fish hones and 
3) ls for the ta Tung Fish trade Company. 

at present fish and other sea products 
destined for this city are first bra cht te the 
Wish varket, where payment cf trix is duly 
enforced. The volume of business done daily 
at the Mish Tarket varies sreatly and is 
dovendent chiefly upon seasonal conditions but 
a rough estimate of the averase fisure is in 
the region of 2,000 piculs. 
The initial step to acaiire a moncroly on 
this trade may be traced to the formation of 
the “Shanghai Livestock Market", which came 
jnto existence without formal procedure but on 
April 10, 1939, a branch office was established 
at Room 127, Hmbanknent puilding, 400 North 
soociiow xoad when it was announced that as 
from April 15, 1939 the market would be the 
sole agency for the transportation and sale of 
all kinds of livestock while local dealers and 
brokers in livestock as well as boatmen engaged 
in their transportation were called upon to 
resister with the market forthwith. 

At the present time, complete control over 


the transportation and sale of cattle and fowl 


has been effected by the Livestock Market. 
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ena cf April 1929, a1] shinments of pits destined 
or shanchai were roquired to vass throurh the 
axret in ronexeu, where a levy of $2.CO would 

be made on every nis, in the name cf a market 


dG. tavinge been success 11 In toe enforcement 


of a mononoly in the pier trade, tne livestock 


introduced furtner ceasires Tor tie control cf 


snsvoertation and sale of cattle in thea 


jivectatl at Ghec transnortstion ana. skle of fowl, 
HARUN ALSS C2ace andes the control of The market 
Of AKSURS Ly Lets ACCEPTING Uo tes present 
rulings cf the market, all cattle including 
those destined Tor the wrench voncession will, 
for the time beings, be sent to and slauchtered 
t Sawzin Road 8...uU. abattoir ani the hides 

of the Slaughtered cattle mist be sold to the 
Japanese :;ilitary authorities at arbitrary 


o be fixed by the latter. ‘the market 


dues and comaissions payable in Japanese 


currency charged by the livestock market on 


harket due Gormission 


Gows (Oxen) y2.00 per head 40 cents 


! 
i 
various kinds of livestock are as follows se 
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Cnieken 2. of the cost 40 cents 
ducks of per 100 ver 100 
catties. catties. 
sheep 50 cents per 20 cents 
head. cer head. 
hoesl traders in livestock state tat in 
a:dition to the control of tue trade by tne 
Lnivesteex arxet, the vapanese authorities are 
{ 
also civine special aid to the yvaranese shipping 
comnmanies operating on the ranstsze River and 
f 
tic inland watervays by requiring livestock dealers 
, ' 
to abide by the ruling that only Japanese vessels | 
are to be used for the transportation of ‘ 


ivestock to snanghai. 


In consequence of the enforcement of the 


last 


centres Such a8 ‘ien 


mentioned ruling, 


most of the vuhines» 


nerchants and their agents in livestock producing 


Sheng Kons, 


a 
ey 


Chang Huang Kong, sing Kong and pah shu Kong in 


Kompo, 


occupation, have been forced to 


cirgo on board Japanese vessels 


which are undes yvapanese 


military 


; 
Sing Sneng Kong, 
place their | 


for transportation 


to Shanghai, although the transportation cost is 


50% higher 


companies, 
during and 


There are however, 


than tiat charged by foreign shipping 
in adiition to a variety of fees both 
after the completion of the journey. 


some other Chinese agents in 


Kompo who have been successful in evading the 
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reusures of the vapanese by loading their carro 
conte fersian vessels plying between chi Tung 
and taimen which ar2 not :et under the Japanese 
control, and shanghai, unloading being carried 
out at The pund. 

The office of the shansnai Livestock :'‘arkxet 
nas now been removed to <69 proadway. ‘The 
market is now located at the ccrner of vnaoufoong; 
anda vuh Hwa roacs, O.0.L. 

at tne end of Cctober, tne vapanese "Kiangpei 


Industrial vompany (22 IL a HX a), which is 


responsible for the transportation of egus and 


the tax on ee products arriving from the 
interior, came into existence with an office 


in Room 9, House 125, Hankow Road. One Japanese 


5 A RAR NON 


named Okawa AM) is in charge of this office. 
Dealers in exgs must first aprly for permission 


to the vapanese military autnorities to collect 


ecxus from inland areas and “hen they are 
transported to shanghai, a tax of $2.00 must 
be paid plus a "procedure fee" of $0.30 both 
payable in Japanese currency for each basket 
containing 600 to 900 esses. wvealers not 

connected with Japanese interests are compelled 

by the "Kiangpei Industrial vompany™ to sell 

hen eggs at a reduced rate to the rangtsze 

Ice and Gold Storage, 60 Nanzing Koad. This "x 


storage is under the management of the Mitsui 
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pUsSSaN NelsAd whe hay SERN ahold of ep 
; product? in ventral vhinas m Cac ctuer and, 


e-= jJealers connected With tv-e Storase or tne 
itsni sussin .aisha are requir 
of tneir consisznments to varacese concerns 


and, im Setar thes are exerted, Otom 


the remainine 204 which they are allowed to 


a seriovs shortage of Supsly oF fresh hen eges 
22@8 been keenly felt in tne local varxet. 
orted to shianci.ai are in the 
nands of the vapanese, tney are beyond the 
reacn of the local market and it is said, the 
vanstsze Ice & Cold storage iS the sole agency 
responsible for the expcertation of eves and 
their by-prod:sts to markets abroad. 

At present only eccs transSnorted here from 
Ningpo ports or collected fro: the suburbs of 
teis city are available for loc*.1 consumption, 
a natural conseauence of which is a considerable 
increase in the vrice of egss. 

GLa Gabe 4, wocoons Wolloving the inavguration of the ventral 
Uhina Cocoon & Silk Company Ltd., on August 
16, 1338, various branches of the vompany were 


successively established in the various silk- 


| 
i 
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producing centres in the nian “Suevhekians areas 
but rader difterent titles sueci as tue nea s#oh 


i ta) vom-any in soochow and the wei : ing 


z } Covnpany in Wusieh. agents were stationed} 
i ae i ; 


in a nu.ber of important cocoon reavting areas 
for the collection of cocoons. ‘while the 
Japanese are collecting cocoons fer “se oy the 
vyoriovs silx filatures in #usieh and soochow 


ete.e, financed and onerated by uvaranese 


v 


interestz, 2aeavoirs are also being nace by 
ats of local silx tilatures to secure cocoons 
in orler to enSure continuel oreration. 


yas following gives a general estimate of 


the annual output of cocoons in the niangsu 


Ghexians areas t= 


flace annual production 
Wusieh & Changchow epring season 40,000 
piculs 


Artin season 20,000 
piculs 


Ghexiang spring season 60,000 
piculs 


Autumn séascn 40,000 
piculs 


During April and ‘ay of tunis year, the 
total produc:ion of cocoons in tne Wusieh and 
Ghangchow areas Was in the region of 40,000 
piculs, the export cf which to Shanghai was 


forbidien by the ventral Uhnina Gocoon & silk 
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Company. «aS a result, the supply of cocoon 

to the shangnai filatures di..inished daily 

and a serious shortage was eventually 
axveriencea Some time aso. wvuring this period, 
negotiations were conducted betvieen the 
authorities of the Gentral vnina Gocoon « 

silk Company and representatives of the local 
Chinese silk filatures, for the exportution 


of cocoons to snanzshai. In July tnis year, 


permission was secured from tne Geatral Uhina 
Cocoon & Sil< Vvomnany for the exportation of 
so..e€ 12,000 -icerls of cocoon to shanghai. in 
this connection, a certain su.. of money was 
paid to the authorities of the Gompany as 
“nrocedire see" in addition to the cost of | 
the cocoonsSe | 
Phere are a total of some 25 silk filatures | 
in Shanghai including those situated in the 
extra-settlement Hoads area. Of this number 
only 18 were in operation during July this 
year. AS a reSilt of the shortage subsequently 


experienced, the nunber working at the 


besinning of Wovenber was reduced to five, 
the others having closed in ranid Succession, 
owing to the exhaustion of cocoons. 

Other items of daily necessities the official 


monopoly of which has not yet come into force but the 
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transportation and sale of wnich is under a sort of 
se.i-otticial control, include matches and vital 
foodstuffs such as rice, wheat and vesetables, the 
followings gives an outline of the situation reg .rding 
the aboveementioned trades g- 
, r ys : 
ae is Rice some six months ago the varaznese authorities 
/\' P 4 YY 


aut.orized the its mybishi ohoji naisna (4 zy ' 
to be tne sole a-ent for the “holesals mirchase 
of rice in the #usieh and chanchow areas. 
In addition to the quantity of rice already : 
transported to vapanese ports or brought here 
for eventual trinsportation to vapan, the 
vapanese authorities intend trinsporting 


through the Mitsubishi shoji saisha a further 


Wusieh, tne principal rice producing centre. 


a 


quantit, of sone 400,000 bags of rice from | 
for consumption in vapan. Large Scsle buying 
of Uhinese provincial rice (See €e) at suhu 
is also at present in progress in consequence 
of the recent good harvest; a part of the rice 
secirel from this source by tie vaponese 
merchants is stated to be destined for local 
consumption, while the remainder will be sent 
to Japen. 

Agents of the Mitsui sussan Kaisha i=. Ht ) 
are now making large scale purchase of rice 


in Sungkiang area amounting to some 400,000 
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bags for transportation to vapan at the 
instance of the va; anese authorities. 

Local Uninese rice :.erci:ants saking purcuase 
of rice in the producing areas in 4an,-zoh, 
quinsan, sasining, KaShan and soocnow, are 
required to arranze for tne transportation of 
their rice by vapanese concerns, or Uhinese 
transportation hongs connected with the varanese, 
as only such firms are verzvitted to transport 
rice fro: the interior to Snanghai. 

A Actes pms ze Meat aA Situation sin.ilzr to that of rice exists 
Me wo 7 a! 

. in tris trade. pwetween the months of June and 
Septomber of this yetr, some 1,600,000 piculs 
of wheat produced in niangsu province arrived 
in shanghai, but since the beginning of 
October, no appreciable quantity of wheat has 
been imnorted, as a result of the Jaranese 
authorities forbidding the exportation of 
whezt from tne interior to Shanghai. In 
explanation for the prohibition of the export 
of wheat it is said to be the intention of 

| the Japanese authorities to keep a suificient 


quantity of wheat for use by the several 


ere 


Chinese flour mills in cities along the 
Nanking-Shanghai Railway which are at present 
occupied and operated by Japanese commercial 
interests. 


Flour In this field of trade no control 


| 
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of any kind is at oresent in force. 
wree exportation of flour produced 
by the local flour milis is not 
interfered with while quantities of 
flour are occasionally imrorted to 
shanshai from mills in Uhangchow, 
Jusieh, Quinsan, etc. 

AS a result of this semi-official 
control of rice and wheat tride by tne ! 
varanese autnorities, tre nrice of 
both rice and wheat in tie local :.ar-et 
‘ae shown no sign of returning to i 


nor?al low levels even after the 


chia 
ee oe 


crisis may 800n become inevitable if 


current cood harvest. « fresh rice | 
the varnunese authorities sirould choose | 
to further tighten their grip on the 
rice and wheat trade as there is 
every reason to believe thut they 
contemplate coins. 
te A). S039 A/S12) Se ‘ere tables An abortive attempt to monopolise the local 
vegetable supply was made during september 
1939 by the local uhineze authorities in the 
oceunied areas. ‘where is, however, a plan 
being mapped out to establish a vegetable 


Varket to control the sile of vegetubles 


destined for local consumption. Consequent 


upon this failure, the Japanese anthorities 
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have since devised certsin me. sures with a 


vie. to limiting the amount of Susulies of 
verstables in the local foreicn controlled 


areas, Wiiich have since led tc a rise in 
prices of various vecetibles in tne locrl 
sarket to the present vurchibitive level. 


accordins to these veasvres, only vevetables 


oO 


nroduced in the western suburbs of ohanghal, 
Zikanei, and the southern vart of Pootung 

are a3llowed te enter the foreien settlerents 
while those produced in the northern part of 


pootung, vhapei, aleanovan, sazane and vhenju 


on 


can only be brought to, and sold through the 


nongxeyv Darkete 
4. Vatches No of Cicial monopoly las been introduced 


in the local match industry by the v&panese 
authorities but with conditions prevailing 
as at present, the yvapanese are in a position 
to exercise conplete control over the supply 
and distribution of matches in vhina in 
general and in this city in particular. 
prior to the outbreak of the current 
“yropean hostilities in septenber, 1939, the 
principal source of supply of raw materials 
used in the production of matches here were 
the belligerent nations in Surope. In 
consequence of the war supplies from these 


sources have been cut and the local match 


or suir gs PMO WN Os. vsccosssee 
SHANGHAI MUNICIPAL POLICE. 
ws Bete wasteland Station, 
REPORT D 
BLO ricarencoescnnecwssesernesed D) 
ax PSs x, 
Subject.. psa cial leer tains : “ 
DCLG WS) res cceresuseesenencacaeeg eet thers seis ORCEORU EY OI tex seteereteratscetec spanner ietinct sal terriates blA Anes eee 


caanfactire:s have been forced to depend 
on Jupan for the continuous supriy of raw 
aterials. sakiny full advantace of this 
Situation, uapanese werchiunts inspired by 


their authorities, are limiting the sup;ly 


of raw matexvials to ulinese match manufucturers 


jy ono the outcome is that, as in ot‘ier fields 


trace, a consideratie increase in the 


o 
rh 


price of matches las been noticed of late. 


tne introduction of the various monopolies as 
described in the forecoing is all pert of scheme to 
bring all trades under the risid control of an 
organization known as the ventral cnina Liaison orfice 
of the asia vevelopment soard, with ctfices in the new 
Asia Hotel, ‘onskew, which is the supreme official 
organ for the "development" of Uhina. 

In view of the persistent refusal of the majority 
of the local trade guilis to cooperate with the vhinese 
authorities in the occupied areas, the ventral china 
Liaison Office of the asia Development board in My, 
1939 , called upon the various trades to effect 
registration with that office. whe purchasing agents 
of the various trades axe not permitted to proceed to 
inland places should they fail to effect the necessary 
resistration.e. purchase permits and transportation 


permits can be issued only after registration has been 
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effected with the ventral China Liaison Of:ice of the 
we 
E : Asia evelopment soard. 
ee Stade ; 
a _ after all requirements have been duly complied 
vith, it is still not expected, asvever, that traders 
ll nencefortii be free fros further interference. 
mere is nothing to surest thit the vapanese will net 
cause undue delays in buying :nd/or transuerting goods 


and »roduce to osiianghai,should it at any tire suit 


their ourrcse to do gc. 


D. U.(Spéecial branch). 
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Not To Check 
Japanese Plans 


MBK Declares _ Object 
Of Controlling 
Market 


BIG CONSIGNMENT 
HELD AT STATION 


New Removing Permit, 
Racket Impeding 


Foreign Firms 


| “All third power packing 
;companies must stop buy- 
ing eggs and stop’ interfer 
ing with Japanese economic 
| development in China.” 
| This is the remarkable state- 
ment made by the Asia 
; Development Board, Japanese 
organization, to one of the 
two American and five British 


firms engaged in the egg business. 
ein Shanchai. 


Another of the firms has heen 
tsld by the Mitsui Bussan Kaisha. 
which has already stolen half a 
million dollars worth of eggs paid 
for by the seven firms, that ihe 
firms must stop buying eggs, as 
the egg trade must be under the 
control of the MBK. 


More Obstructions 


Further obstructive tactics by 
the Japanese to hinder the seven 
firms from taking delivery of eggs 
bought in the delta are now re- 
ported, in that the Asia Develop - 
ment Board is now demanding 
“Removing Permits” in respect of 
Cargoes brought to Shanghai. 


Permits of this type have been 
lissued by the Japanese at some 
{shipping ports on the Yangtze) 
‘when eggs were actually shipped, 
but ‘some of the shipping eee 
now used do not issue these 
mits. The result is that the vem 
;Development Board is asking for 
‘permits which have never been 


{ewe of eggs are tied up at the 
North Railway Station, ang the 
seven firms cannot take delivery 
of this perishable cazgo. 


Discouragement Tactics 


Laggressive he of the Japanese i ae 
e m. ee are continuing. ; 
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IMBK Cathars 
Ege Pirating 
With New Way 


Japanese Firm Assigns) 
Self ‘‘Consignee”’ 
Of All Stocks 


UPRIVER SUPPLY 
STILL CORNERED 


British, US Importers 
Suffer; Consulates 
Making Inquiries 
Te pays to advertise— 
right on the front page. At 
least this seems to be big, 
prevailing feeling of the 
officials of the Mitsui Bussan 
Kaisha, who, 
after having ‘ 
|their firm’s | Attention 


d i 
name eft | Mr. S. Kato! { 


out of the 
‘headlines for 
ia couple of days, worked their i 
way: up into ‘the limelight..of ie 
publicity again with more of their , 
h-EGG-tic activities against Bri- 
tish and American egg firms. 
Simple, but not so sweet to 
honest-minded peoples, is the plan 
which seems to be beck of the 
cgg-tempts of the MBK ‘to grab 
monopoly of the egg business in 
this little corner of the world. 
Contro) Wanted oer 
They want control, whole and 
complete of the business. But 
they refuse to do it in a business- 
like way. 
Prokably Mr. 
Y. Hanawa, 
who is the 
loca? head of 
the MBK, 
is believed to 
have read 9 
book some- 
where on the 
Bold - time 
glory of 
Pirates . . . 
@ the smell of 
saci Spanish | 


E the clink ‘of 
Ae golden 
doublcons which were not earned 
Bs si Cee simply nabbed. in the 
language of the police reporters. 
The only difference, it seems, is 
that the big brave boys of another 
day were what they were... 
pirates «and they were ‘called 
just that: Yor taking things which | 
idn’t belong to Sometimes 
“hev were called presley : 
However, the Mitsui Bussani: 
aisha is, still called the Mitsui 
.“Sussan Kaisha. It is a Japanese 
fry, And a big Japanese firm, 
with men of great integrity at 
| the head, uniformed of the actuali- 
{ties of the New. Order, ‘ 


Costumes Only Needed 

If the ADC would wish to put 
on the Pirates of Penzance, al) 
they’d have to do is get together 
the costumes. We know where 
they could get a nerfect cast—even 
if it is a modern one. . 

And so back to the egg busi- 
ness. It's one of those big enter- 
prises in China. with Chinese. 
Japanese, British and American 
commercial houses all engaged in 
the trade. They've been carrying 
on for’ veers. 

That “Open Door” 

But now the picture is changed. 
Once upon a time the Yangtze 
River was wide and its waters 
flowed free for vessels of all na- 
tions. Then the Yangtze, live a, 


few other things connected with 
the pertinent “Open Door” ques- 
tion, became closed—except for 
one nation. They could afford an 
army to do it with. 

Nowadays if a firm wants. to 
continue its business upriver, it 
can only use Japanese _ ships. 
Other vessels could sail on those! 
same waters. too, but their Powers 
won’t. let them. So they don’t. 

So the story comes back in 
particular, to the egg dealing 
firms, British and American, who 
must get the vroduct. They use 
Japanese vessels. In return they' 
obtain a bill of lading, which con-) 
tains the “marks” of the British) 
or American firm. 


The “Consignee” 

But at the bottom of the bill of 
lading is a short dotted line which 
is led off by the word “consignee.” 
The Mitsui Bussan Kaisha chooses 
to have its name placed there and, 
because there is no other alter- 
native, the British and American 
firms have to tolerate this un- 
orthodox practice. 

Still the eggs are not delivered 
to their rightful owners. Who, 
asks the MBK, when they are 
asked for the eggs, yes who are 
the consignees? You British and 
American firms, can't yaa read 
your own language? Doesn't it/ 
say ‘Mitsui Bussan Kaisha?’ 

It says Mitsui Bussan Kaisha, 
alright. And it says, too, that the 
Mitsui Bussan Kaisha is taking 
things which do not belong to th2 
Riltsul Bussan Kaisha. 


Not One Denial 

More than that, the return of 
the Mitsui Bussan Kaisha which 
is a fully-recognized Japanese 
firm, to illegal practices which it 
has so far failed to deny in the 
least as being reflects on prestige 
and honor. 

The Evening Post learned this 
morning that following the re- 
newal of the MBK’s tactics in 

cargoes of eggs belonging 
40° British and American firms, 
bot: the American British Con- 
sulates here took up vigorous in- 
vestigation and are likely to lodge 
firm protests with the Japanese 
authorities. 

Reports received in Shanghai 
this morning revealed that Chin- 


November 20, 1939. Morning Translation. 


Chinese-American Daily News, Hwa Pao, Ta Mei Pao, Sin Wan 
Pao, Shun Pao: 


JAPANESE AND THE PORK BUSINESS 


In spring this year a Livestock Market w 3 
inaugurated in Hongkew under the auspices of the Asia 
Development Board. When this market began to exercise 
control over the local pork trade, a strike of pork shops 
resulted as a protest against this control. However, 
owing to existing conditions in Shanghai, the pork shops, 
with a view to preserving their business and to supply 
the requirements of the public, had to resume operations, 
although their trade would be under the control of the 
Japanese and the City Government authoritiese 

On November 2 the Livestock Market was 
re-organized because of intense dissensions. A Japanese 
named Matsuishi.was appointed by the Japanese autnorities 
and one Chia ( J} was appointed by the City Government 
as responsible officials of the market. Being 
unfamiliar with the pork trade, these two men, at the 
instigation of speculators and profiteers, reoxlessly 
raised the prices at the auctions, with the result that 
the market became highly confused and the price of pork 
was considerably increased. It is learned that for 
a@ pig transported from Kiangpeh to the Foreign Settlements, 
the buyer has to pay about $20 in commissions to the 
Livestock Market and other taxese 

Owing to the excessively high price of pork, 
the consumption of pork in Shanghai has considerably 
decreased as compared with a daily consumption of some 
3,000 pigs in former timese 
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NORTH-CHINA DAILY NEWS, 


NOY 1 4 1969 


Japanese Control — 
Match industry 


Shortage oi Materials as, 
Result of War Gives Them 
Virtual Monepoly - i 


While it ic impyssible now for: 
Chinese merchants to Luy raw mater- 
jais tor making matches trom Europ- 
ean countries nuw engaged in war, 
the Japanese have now practically 
monopol.zed the indusiry to such an 
extent that the suppay and disribu- , 
tion of watches ia this country are 
virtuasiy a Japanese vusiness, Chinese 
reports indicate. The only match 
manutacturing jiuctory that is not 
conurolled Ly te eipanese is an 
American firm in Shanghai. 

Since the outbivak oi nostilities in 
Europe, Chinese imiaica manutactur- 
ers have been dependent on JaPan 
for the suppiy of cll raw materials, 
and making fuil use of the situation, 
the Japanese have limited the supPly 
of the materials 10 uidividual Chinese 
factories, it is usser.ed. Prices have 
been increascd considerably and the 
Chinese are torced to sell the goods 
at high piices. wicanwhile, the re- ae 
ports say, Japanese match manu- x” 
facturing factories in Tsinytao and 
Tientsin have been encouraged to ac- 
celerate their efliciency. 

The reports explain that the Japan- 
ese had planned for the control of 
the Chinese match industry even be- 
fore the outbreak of Sino-Japanese 
hostilities. They once proposed to 
the Chinese to organize a joint sales 
office but the request was turned 
down. Since the war, all Chinese 
match manufacturing factories in oc- 
cupied districts have been forced to 
participate in the “National Joint 
Office of the Match Business of 
China” which has its head office in 
Tientsin. 

A branch of this office was estab- 
lished in Shanghai in July of this 
year, about two months before the 
outbreak of war in Europe, Those 
in charge of the branch have been 
supervising the production of matches 
here by giving certificates. Only 
after these certificates have been 
obtained can Chinese match manu- 
facturers _ distribute their cargo os . f“" ¥. 
freely, it is stated. = ol 
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_ ct. REGISTRY | 
+ MAG) “Siva Hu on, . 
PO 
EURTHER REPORT MOB irigit¥y AAiths..1 38 
LZ 
Subject...............Batey to Met Foong (% % ) Textile Coy"e-Factery-wy 
Yee x 
Made by........DeSele MCCaheys oo Forwarded actA 73. Ah 
v 
sir, 


At 8630 aeme July 24th, Paker Singh, Private Watchman 
employed by Mre FeWe Golding of the above mentioned factory, 
came to the Station and reported that Japanese, the recent 
occupiers of the factory at 750 Kungning Road, were removing 
bales of cotton from the gocown on three motor truckée 

Gele Nakano, JeP.C.277, Fe. simith and the undersigned 
proceeded to the scene and ascertained the Japanese in charge 
of the Motor Trucks License Non.15888, 17498 and 30247 were | 
acting under the instructions of Mr. Tokuchin of Lene 180, , 
House 332 Woosung Road who recently took over the Mei Foong 
Factory. Requested to produce documentary evidence, these 
Japanese could not, but volunteered to get in touch with Mr. 
Tokuchin who on arrival produced a document chopped by Consular 
Police and Special Service Department of the Japanese Naval 
Landing Party authorising him to transfer 1,500 bales of cotton 
from 750 Kungping Road to the Tok Ching Godown also tenanted 


by hin ,at 248 Yangiszepvo Road (L4déel1 Bros! Compound). The 
document is valid from culy 23rd to Auguet 22nd 1938. 

Mr. FeWe Golding, Manager of the Mei Foong Factory, was 
communicated with by telephone at his residencee He stated | 
that he could do nothing although he had lodged a protest at 
HeBeMe Consulate General. He did requast the Police, however, 

7. t© endeavour to secertain to where the cotton was being removed 
end later inform him. 

Under the above circumstances Police allowed the Japanese 
to continue. . 


DeDeOe *D* Dive 
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_.. Way phde.....Station, 
z sacestiaiail Date .. J.WlLy.....16,.....79 38. 


subject.Batry to Met Foong (% +), Textile Coy's Factory by seeuities 


Japanese. 


ee eee eee ees Cemere YE eee eS ee ee 
ewe ft RCL eet ana tee On Senge eae oe 473 SAL 
ae Ly Tew L 
Made by...DeSele MeCaheye oo Forwarded ee A 


sir, 
At 2.15 pem. July 15, 1938, the Private Indian Watchman 


employed at the Mei Foong (4 A ) Textile Coy's Factory at 
750 Kungping Road reported by telephone that number of 
Japanese had entered the factory and had placed a notice on 
the main gate. 

Inspt. Palmer Officer i/c, Sub-Inspt. Nakano and D.S. 
Suhoff proceeded to the scene and ascertained that this factory 
was being taken over by a Mr. M. Tokuchin (Tokuchin Yoko), 


{ 


Lane 180 House 332 Woosung Road Telephone No.42796. Mr. Tokuchin | 


produced documents from the Japanese Consulate, Japanese Naval 
Landing Party and Military Gendarmerie authorizing him to take 
over the premises at 750 Kungping Road. 


.! A Japanese flag has been lpisted over the main gate besides 
it 
fe ee ile a board with a notice in Japanese. 
et Pam ‘ A 
: Mr. Tokuchin informed Police that he intended commencing 


26] werk an the morrow with about three hundred employees. 
Police informed the Japanese that this mill was under 
a t ; British management. Not being in possession of any documentry 
ey evidence however the police could not take any further action. 
Dy Mre Golding, who is at present ill, was informed by 
le telephone (No. 38096) of the entry. He is endeavouring to get 
pr copies of registration etc. from H.B.M. Consulate and at the 


a1 
bg, same time lodge a protest. 
KEE I am, Sir, 
je \ Your obedient servant, 


Bf A? Lh 
A A 
e BAM f ra DeDeOo"D" DeSele 


ee D.C. Special Branch. 
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eee Wayside — Szation, 
Date .SVAY»..AAWM,..19 38 
subject.,.Bawy to Mei Poong (% #) Textile Coy's Factory by Japanese, 


REPORT 


sir, 


At 3.40 pom July 14, 1938, Mr. Golding with office address 
at 2) Canton Road, General Manager of the Mei Foong ( % #) 
Textile Coy., with offices at 207 Tientsin Road, came to the 
Station and reported that his Indian Watchman had telephoned 
him to the effect that two Japanese civilians had entered the 
Factory premises at 750 Kungping Road. 

DeSe Suhoff, JePeCe2 and the undersigned proceeded to the 
Factory with Mr. Golding but discovered the Japanese had already 
lefte 

The Indian Watchman stated that the Japanese had entered, 
inepected the factory, gaining entry to a godown by breaking a 
pad-lock from the door. They informed the Indian Watchman they, 
Japanese, were going to open the mill and would return on the 
MOFTOW 

Watchman instructed to telephone Mr. Golding and Police 
Station should these men reappear. 

It may be noted that this factory was originally a Chinese 
concern according to Factory List but owing to some financial 
difficulties, date of which are not at present known, the whole 
concern was mortgaged to the Hongkong & Shanghai Banking Corp- 
oration. It is from this Bank the present compmy are taking 
over the mill under British management and gre endeavouring to 
open up for business in a week or s0. 

ZI am, Sir, 
Your obedient servant, 
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— take it upon themselves to prove or disprove foreign owner- 


THE DISPUTE ABOUT BRITISH MILLS 


“ dispute between the Japanese authorities and the 
ewners of two British cotton mills headed by Mr. W.' 
C. Gomersall is attracting wide attention and interest be- 
cause its outcome may have far-reaching effect on all for- 
eign ‘property in the Japanese-occupied areas, and on the 
high séas. 

The two mills in question, originally registered as Chin- 

ese were bought by the British interests represented by Mr. 
Gomersall after the outbreak of hostilities. Subsequently, 
the mills were taken over by the Japanese upon order of 
their military and it is alleged that certain members detail- 
ed by the owners to look after the premises were ejected at 
the threat of arrest. 
_ . Extraordinary meetings of the British owners were 
called, and much indignation was expressed by their direc- 
tors. Official action has been and is being taken through| 
the Britieh Consulate-General to effect the return of the 
property to their lawful owners, and to date the Japanese 
authorities have not seen fit to acquiesce in the British de- 
Mand. 

The position taken by the Japanese military in the} 
first instance was based upon a public notice issued some- 
time in September last, in which transactions between the 
Chinese and foreign nationals concerning property of any 
kind consummated after the outbreak of the war, whether 
genuine or fictitious, would not be recognized by the Jap- 
anese authorities. 

The position, as pointed sut in t 

js“too unilateral ty be tenable_in i i w_ot 
cor hternational usage. The operation of military 

hostilities between two nations does not preclude the pos- 

sibility of trade between nationals of either with those of 

a third nation provided, of course, that such trade does not 

include contraband. 

In fact, the continuance of hostilities cannot but pro- 
vide excellent opportunities to purchase property at bargain 
prices, and this is all good business pure and simple. 

In China, this principle is further reinforced by the 
fact that foreign nationals, with a few exceptions, have 
concentrated most of their property holdings within the 
International Settlement and the French Concession, both 
6f which are immune from the operation of war by virtue 
of their international or foreign national character. Tn 
both areas the Chinese and Japanese are free to reside and 
trade, and surely it must follow that other foreign nationals 
must enjoy the same privilege to deal with either the Chin- 4 
ese or the Japanese in normal trade and commerce. \ 


The fallacy in the position assumed by the Japanese 
appears to have impressed itself upon the Japanese consu- 
lar officials. Thus, as reported, the Japanese spokesman in 
connection with this dispute has stated that the fact that 
the mills were ‘transferred after the outbreak of the hosti- 
lities is of ‘secondary importance”. ‘® a} 
‘The only point on which the Japanese are now insist- 
ing is the bona fide British ownership of the two mills in- 
volved. Thou it_ma: i matter to prove 
one’s ownership, it is in fact most difficult in the circum- 
st. iinet ities non cmmaaal 
: What the Japanese may demand as proof of ownership 
‘may be much more than what is ususlly required by a 
court of law. The British owners have already submitted 
all the documents for this purpose to the British Consulate- 
General which has in turn submitted them to the Japanese 
Consulate-General and finally the Japanese military com- 
mander. 


; The attitude of the British owners is that official certi- 
fication of Britis ownership by the British Consuls ‘ ene 
era) should suff while the Japanese are apparently de- 
manding something more than mere British official regis-| 
. tration, . 
While it may be admitted that not all official registra- | 
& tion papers are absolute proof of genuine ownership he- 
; cause éven officials may be fallible or gullible unwittingly, 
yet international comity dictates the acceptance by the re- 
presentative of one nation of an official statement from the 
representative of another nation in normal course of events. 
The world would indeed become a spectre of unbelievable 
conclusion if each nation were free, at its own whim and 
fancy, to require the minutest detail of private ownership 
@ besides official certification. In Shanghai alone the Japan- 
# ese authorities would have their hands full if they were to 


3 ship of property instead of relying upon the good faith of 
@ Officials of other Powers. International comity is not only 

& a matter of diplomatic amenities but also the result of cen- 
2 turies of hard experience. 


The trouble which has.developed from the present dis- 
pute, if not promptly adjusted, may cost the Japanese more 
in the way of goodwill and business than the retention of 
§ the two mills may bring them. The whole affair, whether 
| it is so intended or not, seems to imply a suspicion on the 
part of the Japanese of bad faith on the part of British 
consular officials who have given -their word as to the 
ownership of these mills. There is nothing more which the 
Japanese need know, and there is nothing more which the 
British authorities need give. 


One is, of 


course, not so unreasonable as io suzgest 
pse may not seize Chinese property of an 
: ®-be transferred to a third-power 
ak lies burden of proof 


- 


the Japanese either to return the property or to prove the 


whole trangaction to be ‘specious. It is easy to do- ia | 


former, and we doubt if ‘the latter is possible at all. 
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Formal Protest Against 


Occupation 


Property By Japanese 


Shareholders Of China Textile Manufacturing Co., 


And China Spinners, 


Of British 


Ltd., Vote To Make 


Forma] Representation To Authorities 


‘NO VALID REASON FOR OCCUPATION 
OF WORKS BY 


The shareholders 
Company, 
companies incorporated under 


of the 


Limited and the China Spinners, 


TOYODA MILL 


China Textile Manufacturing 
Limited, both 
the Companies’ Ordinances of 


Hongkong, beld extraordinary meetings yesterday and passed 
resolutions protesting against the occupation of their cotton 
mill by the Toyoda Mill, despite the fact that the companies 
Yepresent genuine and substantial British interests. 

It was also decided to make representations through H.B.M. 


Consulate-General with a view 


to obtaining the release of the 


mill and its restoration with all its property to the company. 
Shareholders of nationalities other than British were requested 
at the meeting to make the necessary representations to protect 
their interests through their respective national authorities. 


The first meeting to be called 
was that of shareholders of the 
China Spinners Limited. Both 
metings were held at 88 Museum 
Road., Mr. W. C. Gomersall, Man- 
aging Director, presided, supported 
by Mr. E. S. Elliston, Mr. K. S. 
Ging, and Mr. K. G. Stephenson, 
Directors, with the following share- 
holders being present: Sir Robert 
Calder Marshall, Messrs. F. A. 
Garcia, J. R. Jones, F. L. Sable, E. 
Schuster, F. R. Smith and George 
F. Richardson (on behalf of Mr. 
c. V. Starr), representing 9,355 
shares. 

Having rend the notice convening 
the meeting, the Chairman said:— 

“When we decided to form 
ourselves into a Company to pur- 
chase the Chun Tah Cotton Mill 
we were in peaceful possession of 
the property. The hostilities as 
you know, ‘broke out in August. 
The Japanese occupied the district 
in November. We _ signed our 
preliminary Deed of Sale in 
September, and we obtained our 
Certificate of Incorporation from 
tne Registrar of Companies on 
December 1, 1937. 

“There were two British members 
of our staff resident at the mill up 
to December 21. About that 
time, the local Japanese Military 
Officer informed us that he had 
ascertained that the mill was 
formerly Chinese property, and 
that we had no right to fly the 
British flag. He ordered the with- 
arawal of our staff from the mill, 
‘otherwise he .would have them 
arrested. We pointed out that for 
Many years there have been im- 
portant foreign interests in the 
mill, that, for ‘example, the land 
was British-owned. that various 
foreign ,frms had supplied mach- 

‘-inery“’oh deferred terrhs, and had 
installed plant to supply the mills 
with power and steam. We showed 
him‘our machinery contracts, our 
, British Title Deeds, and our Certi- 
‘ fleate of Incorporation. His reply 
rcwas that the mill had been sold 
{ after the outbreak of hostilities, and 


‘the Japanese could not recognize 


any, sales after that time. Our 
arguments. were unavailing, and we 


hadto withdraw our men, or run]ing. . 


' the Srisk of an “incident.” . The 
: ‘British flag. was taken down,.-and 
»the-Jepauese flag put up: Jn, its 


presents genuine and substantial 
British interests that representa- 
tions be made through H.B.M. 
Consulate-General in Shanghai 
with the view of obtaining the 
release of the mill and_ its 
restoration with ail its property 
to the company and that share- 
holders of nationalities other 
than British be requested to 
make the necessary representa- 
tions to protect their interests 
through their respective national 
authorities.” 

Sir Robert Calder Marshall.—I 
second the resolution. 

* Before asking you to pass the 
resolution the meeting is open for 
discussion. 

Sir Robert Calder Marshall.—I 
would like to ask whether you have 
made it quite clear to the Japanese 
Authorities that the Mill is private 
property? : 

Mr. Gomersall.—Yes, that has been 
made very clear. In October, some 
time before the Japanese occupied 
the district, we wrote to the British 
Consul advising him that there were 
British interests in this Mill. He 
requested us to call at the Consulate, 
and prove that British interests were 
involved, and after we had done 
that, he wrote to the Japanese 
Consul-General. I saw the letter 
in the Japanese Consulate. Sub- 
sequently I called on the Japanese 
Army Officer in charge of the Mill 
district, as well as on the Japanese 
Consulate, and clearly explained the 
relation between the Chinese and 
foreiga interests. Both of them said. 
that we were shielding the Chinese.: 
I replied that their own Mills, such, 
as the Shanghai Cotton Mills, had. 
Chinese Shareholders; and in de-| 
fending our own rights, it was in- 
evitable that:the Chinese would be! 
protected :tod. That arose ‘from 
applying the. principle of foreign 
and Chinese co-operation. 


Mr. G. F. Richardson—I am here | 


to represent Mr. C. V. Starr, who, 
unfortunately, had to leave last 
Wednesday for Hongkong. He par- 


ticularly requested me to express |" 
his regrets that he was not able to|'” 


be present at this important’ meet- 


‘Mill? 


On his behalf, I would like i 
to ask, what is the condition of the 
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“Karly in ‘April, the Toyoda Mill 
sent. representatives to reside at 
> our -mill. also ‘sea \. notice 
‘to the effect that had been 
%, granted permission by the Japanese 
Military Authorities to operate the 
mill. We wrote to them on two 
occasions, pointing out that they 
were trespassing on British pro- 
perty, but no reply was received. 
They appear to be proceeding witn 
their plans to operate the mills, in 
spite of our protests. 
“The situation is so serious that 
your Directors feel it is essential 
to hold this extraordinary 


Seas 


in order that each shareholder may 
know that his interests are most 
serlously jeopardized. 

“The mill, as you are aware, is 
. Situated on the Soochow Creek, 
‘@ Opposite Jessfield Road, near St. 
q John’s College. It stands within 
j ats own compound, and up to the 
end of December we enjoyed free 
access for our foreign employees 
and limited access for our Chinese 
employees. Now, however, nobody 
is permitted to cross the Creek as 
the area is said to be a strictly 
guarded military zone. 

“There appears to be no valid 
xeason why the mill should not be 
operated. Our workers could be 
ferried across the Creek in a few 
minutes without any possible in- 
terference with Japanese Military 
movements. Had we been _ per- 
mitted to work the mill within the 
last few months it would have been 
possible to realize good profits, as 
the market for our products has 
been exceptionally favourable. 


Publicity Sought 


“Your Directors are of the opinion 
that the only way to obtain redress 
is to give the matter wide public- 
ity. The Japanese contention that 
that they do not recognize our 
| purchase of these mills is-equivalent 
to an embargo on all business 
, transactions. If Third Power par- 
‘ties are prepared to accept such an 
;}| edict it means that no_ business 
‘| transactions with Chinese can be 
| carried out without the consent of 
the Japanese. 

“In. order that the views of our 
shareholders in this matter may be 
“ made known te the Japanese Au-! 
"| thorities as well as to our own! 


{ 
\ 
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‘ 
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Authorities, I will now propose the!» 


following resolution:—- 

Resolved that the Shareholders 
of the China Spinners Ltd. in 
general meeting assembled here- 
by protest against the vecupation 
of our cotton mill by the Toyody 

: Mill, @nd inasmuch as this mill 
' is owntd by a company incor- 
{ porated. under the Campanies’ 
I< Qrdinunces Hongkong and’ re- 
a Si Yaa Svante 
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‘Miachinery mtact 


Mr. Gomersall.—The machinery is 
in perfect condition. Two members 
of our foreign staff were at the mill 
till December; and from December | 
to April we had six Chinese watch- |; 
men there. These watchmen were 
turned out by the Toyoda Mill when 
they took possession in April. 
Therefore, unless the mill has been 
damaged by the Toyoda people, 
which is unlikely, it is still in good 
condition, and able to start up at 
short notice. This also disposes of 
any possibility of malicious damage. | 

Mr. F. R. Smith—What support 
are you receiving from H M. Consul- 
General? 

Mr. Gomersall.—He is doing vhiss 9 
best and has little doubt that ve 


tually the mills will have io be re- 
stored to us. mF 
Mr. E. Schuster—I om glad to # 
note that the resolution includes a} 
request for Shareholders, other than it 
British, to protest through their res- {! 
pective Consulates. As 4 matter of ie 
fact, I have already sent a protest {© 
to my Consulate, and L hope our }) 
American and Portuyuese friends |" 


will do the same. 8 
Mr. Gomersall.—I am sure that }- 
they will. f 


Sir Robert Calder Marshall. —It 
would appear from conversations I 
have had with Japanese officials, 
that there is no intention on the part 
of the Japanese Government either f 
to confiscate the Mills or to insist | 
on compulsory co-operation; and in 
view of the numerous assurances 
that have been given that property | 
of private citizens will not be inter- 
fered with, and that foreign inter- 
ests will be respected, thus ob- 
viously the Toyoda Mill have no 
legal or moral right to occupy the 
property. 

The Chairman then put the ques- 
tion to the meeting, and the resolu- 
tion was carried unanimously. 

Immediately following this meet- 
ing there was a meeting of Share- 
holders of the China Textile Manu- 
facturing Co, Ltd. and a similar 
resolution was passed. H 


’ ay RTI 


OP UBL 1g osuPeargy - cusps 
IU, OMY Jo Coss 
Bo peat peu oso Woy 
Tb RIS, TAVIS! Stata: 


Clg fan] 
mw OSM ag oo Pout: 


SUMAD OS SN QAR fe tyguaze 


VBP OY Sth 


SO ab AMY ONOUNO'T 
NOTSSHOILO LW SIEW 
a arene nee 
Lor CESS) ar 


DOTS ia ad PAaary uy ¢ 
Wy OMAP 6 Su 
SFU yO ypeps oR oj 
Pad TMOG pura 

Comey yan uy i 
MENG Oia Biaeygeh, yoo ade wl 
} PUT SPMD dQor op 


"np. 


FAQ FM ST UTZ yt 
SION ALSO i, "ho 

AWUOPRIY ss aeyioes 

beets ed PUTO E Ste aus 

Q Yerel ously In oe 

JRb eS BYP soo ss arb 
Wow §. Sopuvanoy 5 Wi 


POS TERE NPONU AL paedam  . oon 
We TPG PHU he ae 
USM 24g Tee ayy 
aS Mery va pe 
ras Se attquracs, ay 


AS 


vi dota; pues  iaptour. mA 


She OTeTS 


i 


Ownership Of, 
British Mills, 


ProvedGenuine 

Nippon Army Action 
Said Taken Without 
Any Investigations 


0167/0) 


“Bona-fide British ownership of 
the mills involved have _ already 
been proved to and accepted by 
H. B. M. Consul-General in Shang- 
hai,” declared Mr. W. C. Gomersall 
,vesterday afternoon when shown a 
-elease by the Japanese Official 
spokesman to the effect that this 
‘actor would be the principal ele- 
ment to be studied when. the matter 
came up for consideration by the 
Japanese authorities. 

“Whether the transactions were 
‘specious or genuine’ was made 
verfectly clear by the Chairman's 
report at the protest meetings, 
where it was stated that all the 
documents in proof of British in- 
terests in the two mills, the 
Chun Tah Cotton Mill, and 
the dyeing, printing and _fini- 
shing works of the China Textile 
Manufacturing Company, had been 
submit*ed to H. DB. M. Consul- 
General, to the Japanese Con-| 
sulate-General, and finally, to the 
Japanese Military Commander. 

“In spite of this, the Japanese 
military authorities, without wait- 
ing for an investigation, or for 
proper representations through the 
civil authorities, compelied the 
British members of the mill staff 
to leave the premises. 

Transfer Genuine 
“It 1s impossible to suppose that 


anybody. cay ...peally en in any 
transfer from Chinese to British 


ownership. Any doubts as to that 
point could be set at rest in five 
minutes by telephoning the British 
Consulate-General, where China 
Spinners, Limited, is registered. 
“It is interesting to observe 
that the spokesman states that 
the fact that the sale was made 
after the outtreak of hostilitics ? 
was of secondary importance. It 3 
was the main reason given for the é 
ccmpulsory withdrawal of the ; 
British staff from the mill. This Py 
ls # welcome change from what all 
third party nationals have always 
regarded 4s an untenable position.” 
8 Rokert Calder-Marshall, 
Chairman of the British Chamber : 
of Commerce, was equally emphatic. 


“This ameunts to the question of 

whether Japanese have the right : 

to interfere with private property. { 

We have been assured again and 

again that the Japanese have no Fy i 


designs upon foreign property— 
nor even on Chinese property. Yet 


here we are confronted with the 

jseizure of British property, land 

‘and machinery. The two facts do di 

inot go well together.” fA 

| ‘ 
ner ee ! 

| Japanese Statement . 1 


Whethey or not the transaction 
involving the sale of the Chinese 
Chun Tah Cotton Mill to the! 
British China Spinners Limited. a 
company formed especially for Ber = , 
purpose. was “specious or genuine” }.- fe senor olen ANB ASSAY 
would determine the attitude of the [teed of ‘sale hua been signed & 
Japanese authorities towards the |September. -after the was.of | 
case, o Japanese Embassy spokes- {the  hostjlities rer: cherie 
man said yesterday morning. scene Importance, 

The Lona fides of the deal, the|™#n indicted. 
spokesman said, would be Ct on -the:case, stating’ t : 
principal element to be studied. vestigation: into “the case ‘was: now 

The fact that the preliminary being made by “experts... , 
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Question Of Japanese Right 
To Occupy Property 


Matter Of British Interests In Shanghai Comes 
Up Anew In Commons; Tariff Rates, British 
Shipping Are Among Other Subjects 


LONDON, July 21.—China 


and,by, Commander Arthur 


Marsden, 


the situation in Shanghai were again |Gonservative member for the Chert- 


brought up in various 
asked by members in the House of 
Commons yesterday. i 

Among the matters discussed were 
the alleged- Japanese occupation of 
British propérty 
situation of the Shanghai Municipal 
Council in relation to the Hongkew 
and Yangtzepoo areas, the safety of 
British shipping on the Yangtze and 
the Tariff Autonomy Treaty signed 
by Great Britain and China in 1928. 

In reply to a question asked by Sir 
John Wardlaw-Milne, Conservative 
member for tha Kidderminster divi- 
sion of Worcestershire, 
Butler, Under-Secretary of State for 
Foreign Affairs, said that Viscount 
Halifax, Foreign Secretary, expected 
a report shortly regarding the Japan- 
ese occupation of the British-owned 
Moller Engineering Works, in Shang- 
hai. 

Sir Percy Harris, Liberal member 
for Southwest Bethnal Green, there- 
upon asked what legal right the 
Japanese had to tale possession of 
British property, especially in 
Shanghai. 

Mr. Butler answered that there 
were particular considerations re- 
garding the Moller Works, which lay 
in a strategic area, 


Tariff Autonomy Treaties 
Mr. Harry Day, Labour member 
for Central Southwark, sought a 


statement on how the Autonomy and! 


Tariff Treaties, signed by the British 
Government and the Chinese Na- 
tional Government, were working at 
present. 

“As far as we are concerned,” Mr. 
Butler replied, “we continue to ad- 
-here to the principle of tariff, auto- 
nomy for China as it has been laid 
down in the Tariff Autonomy Treaty 
of 1923.” 

The Chinese Government, he de- 
clared, continued to apply thé 19384 
tariff duties to the areas the¥.¢ 
trolled, while in Japanese’ ¢ \ 
areas the duty rates of 1983) ‘with 
certain modifications, were ‘applie«}. 

Sir John Wardlaw-Milne ‘then 
asked whether’ British ‘shipping 
companies. trading on the ‘Yangtze 
| would resume sailings either by con- 
voy or other naval protection. . — 

Mr, Butler replied that; - as’ Vis- 
count Halifax understood the post: 
tion, shipping firms would be 
of convoys. *if they could tate: 


ships through the Kiangyin. Boom:::/. | 


7 


{2furning’ again to Shanghai; Mr.) ‘syeze 


{Butler, in reply to a question asked 


in Shanghai, the } 


Mr. R. A.! 


questions {Sey division of Surrey, said that no 


date had yet been fixed for the re- 
storation of the Hongkew and Yang- 
tzepoo districts to the Shanghai 
Municipal Council. 


Further representations in the 
matter, he added, had been made in 
Tokyo on July 13.—Reuer. 


Reported Informal Parleys 

LONDON, July 20. — Japanese 
diplomatic circles here admitted to- 
day that informal negotiations on 
various problems were being car- 
tied on between Great Britain and 
Japan, although they considered as 
il inaccurate information from Japan- 
ese sources according to which 
negotiations of a general character 
[had opened in Tokyo between the 
‘Foreign Minfster, General Ugaki. 
and H.B.M. Ambassador, Sir 
Robert L. Craigie. 

Japanese diplomats stressed. that, 
according to the reports reaching 
the talks being carried on 
between General Ugaki and Sic 
Robert were devoid of political 
character and there was no ques- 
tion whatever. for the time being 
‘Jat least, of British mediation in the 


|e" Far Eastern conflict. 


them, 


The informal talks which are 
now pursued in Tokyo. the sam= 
j@ircles declared, specially dealt 
| with the following problems: 

1—Re-establishment of freedom 
‘}of navigation on the Yangtze River. 

2.—Restoration of competitive 
trade in Manchurian furs, it being 
recalléd that this branch of activ- 
ity has been practically monopoliz- 
ijjed uy the Japanese, to the detri- 
ment of British traders. 

3.—Collaboration with the local 
authorities in Japanese-controlled 
territories in China. 

The most 
Problems—namely, that of the re- 
establishment of freedom of naviga- 
tion on the Yangtze River—had 
elready been discussed between the 
two countries, but the parleys were 
interrupted in Mcy last. 

Japanese circles here considered 
that the most serious of these local 
Problems was that of British pro- 


perties in’ China which have been: 
(fortified by the Chinese and have! 


e military objectives for the 


4 


jjthat isstie was forwarded yesterday 
‘to Hankow by Sir Archibald Clark: 
‘Japanese diplomats’ here 
|.—Havas. 


impertant of. these: 


Jepanese forces. A new protest on: 


01790 


LONDON, July 12.—“On_ what 
grounds does the Japanese Govern- 
ment justify the opening of Japan- 
ese factories in occupied areas in- 
side and outside the International 
Settlement, while prohibiting the 
working of foreign-owned factories 
on the ground of military necessity?” 
asked Mr, Adrian Moreing, Conser- 
vative member for Preston, in the 
ouse of Commons yesterday. 
Mr. R. A. Butler, Under-Secretary 
f State for Foreign Affairs, stated 
in reply that although the Japanese 
overnment had hitherto made no 
ronouncement on the subject, it 
as understood that they maintained 
hat control could be exercised over 
hinese workmen in Japanese fac- 
ories, 

They were not, however, satisfied 
in all cases ‘that control sufficient 
to prevent subversive activities 


Japanese Factories Opening 
In Occupied Territory 


Question Is Asked In Commons; British Factories 
Are Still Prohibited From Working; Basic 
Rail Shares Said In Japan’s Hands 


Mr. Butler stated in reply that 
charter companies could not be 
formed until October, and quoted 
a lapanese press report that the 
draft Articles of Association provide 
that the Japanese Government sub- 
scribe 175,000,000 yen and 50,000,000 
yen, half the total of capitalization 
of the North China and Central 
China companies respectively, and 
from these amounts 30,500,000 yen 
for the Central China company 
would be in the form of railway 
rolling stock.—Reuter,,,,... 


could be exercised over Chinese 
workmen in foreign factories. 

The matter, Mr. Butler said, was 
still under discussion both in 
Shanghai and in Tokyo. 


Question Of Shares 


Mr. Ian Hannah, National Gov- 
ernment member for the Bilston 
Division of Wolverhampton, drew 
attention to the fact that the Japan- 
ese Government had presented the 
basic shares in the railways of North 
and Central China to Japanese 
charter comrpanies. 


The value of these shares, he said, }. 
totalled 38,000,000 yen. 

Mr. Hannah ‘urged that a protest], 
should be made against such action]. 
on the part of the Japanese Govern- |* 
ment, as “such shtres have priority 
over British capital invested in these 
lines.” 


———aere 
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* fritish Mills Still Oceu 


By Japanese Interests | 


China Spinners Ltd. 


Report Negotiations Continue 


With Consular, Military Authorities for Return 


<a by the Japanese military forces in Shanghai sometime 
\) in December, 1937, and later handed over by them to the 
Japanese Toyoda Cotton mill, the Chun Tah cotton mill, situated 
on the Soochow Creek, near St. John’s College, was still in Japanese 
hands, it was reported at the second annual meeting: of the China 
Spinners Ltd., owners of the mill, which was held at 88 Museum 
Road yesterday. ‘The position, however, was better than it had 
been last year, the Chairman reported, as the Japanese authorities 
had admitted that substantial British and foreign interests were 
involved and had given permission to the British authorities to 
make an inspection of the mill to ascertain the condition of the 


property. 

Mr. W. C. Gomersall, chairman and 
Managing Director presided, supported 
by Mr. E. S. Elliston, Mr. K. G.- 
Stephenson, Mr. C. Y. Wong and Mr. 
Cc. ¥. Chiang. Total shares represent- 
ed at the meeting were 9,115. 

In his speech the Chairman said: 

“The balance sheet has been in your 
hands several days and with your per- 
mission I will-take it as read. There 
is no profit and loss account to show 
because the mill has not been work- 
ing. I am sorry to have to inform 
you that the mill has not yet been 
returned to us. You will recall that 
the mills were seized by the Japanese 
Military sometime in December, 1937, 
and later on, were handed over to the 
Japanese Toyoda Cotton Mill. 


Definitely Better 


In July 1938, an extraordinary meet- 
ing of shareholders was held to inform 
you officially of the position and to 
get you to make protests ~hrough your 
respective Consulates. Since then, we 
have been constantly in touch~ with 
the British authorities; and although 
I am aware, that as shareholders, you 
are not likely to be satisfied until 
you see the mills restored and in 
running order, yet you will perhaps 
derive some small modicum of relief 
from the fact that our -position is 
definitely better than it was last July. 

The Japanese have got to the length 
of admitting that substantial British 
and foreign interests are involved, and 
in view of that fact, they agreed to 


meeting and carried unanimously. It 
posed by Mr. J. R. Jones, 
seconded by Mr. F. R. Smith, and 


directors. It was proposed by Mr. 
E. Schuster, seconded by Mr. George 
Richardson and carried unanimous- 
ly that Messrs. Thomson & Company 
be re-elected Auditors. | 


.Also in Japanese Hands 


At the conclusion of the meeting of ' 
China Spinners, Ltd., the annual} 
Meeting of China Textile Manufactur- 
ing Company, Ltd. was held. 

‘Mr. Gomersall said:—“The remarks 
I have already made concerning China | 
Spinners Limited apply also to China 
Textile Manufacturing Company, Ltd. 
Our main works at Tsaokadoo is still 
in the hands of the Japanese, and has 
been shut down the whole year. Haw- 
ever, we have a small temporary 
works at Yenping Road which has 
been operating for seven months, as 
a result of which we have been able 
to realize a profit of $59,003.71. Your 
directors have now decided to make 
this works mofe or less permanent, 
and a complete reorganization and ex- 
tension is now being made which 
should be completed long before our 
next meeting. 

You will not be surprised that your 
directors are not able to recommend 
the‘ payment of a dividend. Their 
recommendations as to the disposal oi 
the sum of $59,008.71 are as follows:— 


To write off all preliminary 


Lasagna 


Kou 


the British authorities making an in-]| expenses = ..----e++-seeseeee $9,463.52 ! 
spection of the mills to ascertain the |To pay directors’ fees ........ 3.50000 ; 
condition of the property. According- ae forward to new ac- 

ly, on December 9 last, a party com-| = Ut Recbb coal 

prising Mr. A. G. N. Ogden, H.M. Total -.-s.esee ee vee ees $90,005.71 ' 


Superintending Consul, Mr. H. H. 
Thomas, H.M. Consul for Japanese 
Affairs, accompanied by Mr. A. 
Umekawa of the Japanese Consulate. 
General, and Mr. J. W. Brierley of 
The China Engineers Limited proceed- 
ed to the mill and made a thorough 
examination. 

| Last:week there were rumours iti 
the market.that our cotton in the 


I will now propose that the direc- 
tor’s report and the accounts for 1938 
be adopted. This is seconded by Mr. 
K. G. Stephenson, but before putting 
it to the meeting I will try to answer 
any questions, .. 

The resolution was placed before 
the meeting and. carried unanimously: 
Messrs. E. 3. Elliston and C. y. Wong 
were re-elected to the Board, and 


the mill had been removed. HM. | Messrs. Thomson & Company were 


godown and part of the machinery in | 


~1 re-elected Auditors. ; 


